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FULL YEAR FINANCIAL STATEMENT AND DIVIDEND ANNOUNCEMENT FOR THE PERIOD ENDED
31 MARCH 2008

PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 &Q3), HALF-
YEAR AND FULL YEAR RESULTS

1(a) An income statement (for the Group) together with a comparative statement for the corresponding
period of the immediately preceding financial period

1(a)(i) Statement of Profit and Loss for the Financial Period ended 31 March 2008

Group
Period ended 31 March
2008 2007 Change

Note RMB’000 RMB’000 %
Revenue 66,132 47,072 40
Cost of sales (44,126) (30,582) 44
Gross profit 22,006 16,490 33
Other operating income 1(a)(iii) |- 10,292 703 n.m,
Distribution expenses 1(a)(iv) (3,936) (2,468) 59
Administrative expenses 1(a)(v) (10,088) (5,977) 69
Other operating expenses (378) 271) 39
Finance costs 1(a)(vi) (2,854) (512) 457
Share of losses of associates 1(a)(vi) (1,044) (516) 102
Profit from operation before taxation 13,998 7,449 88
Income tax expense 1(a)(vii) (2,116) (1,360) 56
Net profit for the period 11,882 6,089 95
Attributable to :-
Shareholders of the Company 11,915 6,105 95
Minority interests (33) (16) 106
Net profit for the period 11,882 6,089 95
Gross profit margin 33.3% 35.0%
Net profit margin 18.0% 12.9%
Effective tax rate 1(a)(vii) 15.1% 18.3%




1(a)(ii) Profit from operation is determined after charging (crediting) the following :-

Group
Period ended 31 March
2008 2007
RMB’000 RMB’000

Other income including interest income (10,292) (703)
Interest on borrowings 2,854 512
Depreciation and amortisation 1,092 822
Allowance for doubtful debts and bad debts 68 325
written back

Foreign exchange loss 121 127
Property, plant and equipment written off 15 14
Equity-settled share based payment transactions 968 404

Change
%
nm.
457
33
(79)

&)
n.m

140

n.m. denotes not meaningful

1(a)(iif) Other operating income

The Group’s other operating income for 1Q2008 amounted to RMB 10.29 million (1Q2007: 0.70 million). The
increase of RMB 9.59 million was mainly attributable to the increase in interest income and government grants

amounting to RMB 3.58 million and RMB 6.11 million respectively.

Group
Period ended 31 March
2008 2007 Change
RMB’000 RMB’000 RMB’000
Interest income 3,777 199 3,578
Rental income 38 - 38
Allowance for doubtful debts written back 68 325 (257)
Government grants 6,149 41 6,108
Miscellaneous income 260 138 122
10,292 703 9,589

In accordance with INT FRS 112 Service Concession Arrangements (“INT FRS 112), when the Group
receives a payment during the concession period, it will apportion such payment between (i) a repayment of
the financial receivable (if any), which will be used to reduce the carrying amount of the financial receivable
on its balance sheet, (ii) interest income, which will be recognised as finance income in its income statement
and (iii) revenue from operating and maintaining the plants in its income statement.

For the three months ended 31 March 2008, finance income recognized in accordance with INT FRS 112
amounting to RMB 3.41 million (31 March 2007: nil) was included in interest income.

1(a)(iv) Distribution expenses

Distribution expenses as a percentage to sales increased marginally from 5.2% in 1Q2007 to 5.9% in 1Q2008.
The increase in distribution expenses was mainly attributable to the increase in staff costs and other associated
costs in committing resources to develop the overseas market for the Group’s wastewater treatment products.



1(@)(v)

1(a)(vi)

1(a)(vi)

Administrative expenses

The Group’s administrative expenses for 1Q2008 amounted to RMB 10.09 million (1Q2007: 5.98 million).
The increase of RMB 4.11 million was mainly attributable to the following:

Group
Year ended 31 March
2008 2007 Change
RMB’000 RMB’000 RMB’000
Equity-settled share based payment transactions 968 404 564
Staff costs and directors remuneration (excluding 2,684 1,705 979
equity-settled share based payment transactions)
Administrative expenses associated with 1,625 - 1,625
subsidiaries acquired/incorporated in FY 2007 or
1Q2008
Land rental and rental of properties 599 301 298

Finance expenses

The Group’s finance expenses for 1Q2008 amounted to RMB 2.85 million (1Q2007: 0.51 million). The
increase of RMB 2.34 million was mainly attributable to interest expense in relation to a loan amounting to
RMB 100 million in Nanchang Penyao Water Supply Co., Ltd (“Nanchang Penyao™).

Following the Group’s acquisition of the remaining equity interest in Nanchang Water Holdings Private
Limited (“Nanchang Water), the holding company of Nanchang Penyao, in May 2007, Nanchang Water and
Nanchang Penyao was accounted for as subsidiaries of the Company since 2Q2007. Prior to 2Q2007,
Nanchang Water and Nanchang Penyao were accounted as associates of the Group.

Share of loss of associates

The Group’s share of loss of associates for 1Q2008 amounted to RMB 1.04 million (1Q2007: 0.52 million).
The increase of RMB 0.52 million was mainly attributable to the increased share of administrative costs from
AEH Water Investments Pte. Ltd. and its subsidiaries (*“AEH Water Group™).

Administrative costs for AEH Water Group increased as construction works for the four BOT projects under
AEH Water Group only commence in 2H2007. There was no material administrative costs incurred in 1H2007
for AEH Water Group.

1(a)(vii) Income tax expenses

The Group’s income tax expenses for 1Q2008 amounted to RMB 2.11 million (1Q2007: 1.36 million). The
increase of RMB 0.75 million was mainly attributable to the increase in turnkey revenue from Jiangsu Penyao
Environmental Engineering Contract Co., Ltd ("JSPY Contract") as well as taxable profits from Yixing Quanxi
E.P. Co,, Ltd.

The effective tax rate decreases from 18.3% in 1Q2007 to 15.1% in 1Q2008. The reduction in effective tax rate
was mainly due to tax concessions enjoyed by Nanchang Penyao.

On 16 March 2007, the Fifth Plenary Session of the Tenth National People’s Congress passed the Corporate
Income Tax Law of the People’s Republic of China (“new tax law”) which will take effect on 1 January 2008.
From 1 January 2008, the income tax rate is expected to gradually increase to the standard rate of 25% over a
five-year transition period. Prior to the implementation date, the majority of the Company’s PRC subsidiaries
enjoy preferential tax rates. The Company is currently reviewing the impact in the coming months over the tax
concessions enjoyed by these subsidiaries.







































